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CONFIDENTIAL ANKARA 1165 

E.O. 11652: GDS 
TAGS: MASS 

SUBJ: FY 1974 CREDIT ASSISTANCE FOR TURKEY 
REF: (A) STATE 224457; (B) ANKARA 9021 

1. ON FEB 13 WE WERE TELEPHONED BY AKCER (ASST. 

DIRGEN INTL. SECURITY AFFAIRS. MFA) FOR CLARIFICATION OF TERMS 
OF USG GUARANTEE OF PRIVATE CREDIT PORTION FIRST TRANCHE FY 74 
GUNDING F-4 AIRCRAFT PURCHASE. AKCER SAID THAT IN OUR EARLIER 
CONVERSATION (REF B) HE HAD RECEIVED IMPRESSION USG WOULD 
GUARANTEE 60 PERCENT OF PRINCIPLE OF PRIVATE LOAN. YET 
DURING TALK BETWEEN TURKISH EMBASSY WASHINGTON AND DEPART- 
MENT, DEPARTMENT WAS WORKING ON BASIS GUARANTEE OF 100 
PERCENT. THIS WOULD AFFECT GUARNATEE FEE TO BE PAID BY 
TURKEY. HE SOUGHT CLARIFICATION. 

2. WE ADVISED AKCER THAT HE HAD MISUNDERSTOOD OUR ORIGINAL 
PRESENTATIONON THIS POINT. WE HAD TOLD HIM THAT USG WOULD 
GUARANTEE 100 PERCENT OF PRINCIPLE AND 60 PERCENT OF ONE YEAR'S 
INTEREST. WE REMINDED HIM THAT USG HAD AT THAT TIME 
ESTIMATED TOTAL GUARANTEE FEE AS LESS THAN $32 THOUSAND. 

3. AKCER ACCEPTED OUR EXPLANATION WITHOUT QUESTION AND SAID 
HE WOULD ADVISE WASHINGTON EMBASSY. 
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